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8 Kpril 1954

25X1A5a1

Subject:
25X1A5a1

sesz - D
pefsrence 18 r of 9 Mareh 1954, enslosing

o5x1A5a1  eopy of letter m service regerdlng
additionsl speulation of duocts suboontractor tekes
sxeeption to prmee&ing with the work ob the bvesis of =Y 1etter of

¢ Tebyuary 1954.

25X1A6a

ur letlie

Your sttention 1g invited 10 Lrticle 3 of the Contyect end

also to paregrsph 1.3, Seation 1, Genersl Condttione of the Specie
figetions. The forser yefers to the rrogcedures 1pvolving changes

and providoes that an squitable gdjustioent thorefor snell ve determined,
and further requires prosecution of the work pending guch determins=
4ion. The 1atter refers 1O saboontracls and precliudes the oreation

of sy sontreetual’ yelationship petween the gubgontractor and the
Covernment.

Full compliance with these provisions 1p vequired, with emphasis
on the faot that the Goveynment eannot beconé involved in suboontrac-
tusl sontroversies. Regarding Modif teation Ha. 3, detall gpformation
25X1A9a will bo conveyed %o you vy I

your propossl for the additionel socuatiosl yyestment of
ducts, dsted 23 Decenbe?r 19%3, ;aar’t.iaala:ly rogariing the 1xen of
1abor cost, could not be paconoiled ¥ h coaparative sont checks.
1% i ngrpreciatod thet distancs, 1oention end other factors mAY
refloot justifisble additionsl costs, however, ine proposal as b
pitted does a0t indicate guch items in 8 manner thet can be recon—

alled.

gince St 18 necesacry thet 811 items of cort in B shange order
preposel must be revieved for equiteble determinetion, eomplete sub-
ptentiation for th preskdown aost itenmsd would glzplify the pechanics
of guch reviev and enhance the expeditious approval of the Contract
modificstion.

Yery truly yOUTs)y

25X1A%9a

chief, Reel Esmtemn 340n Division
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